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INDEPENDENT AUDITOR’S REPORT

The Stockholders and the Board of Directors
PH Resorts Group Holdings, Inc.
20th Floor, Udenna Tower, Rizal Drive corner
4th Avenue, Bonifacio Global City, Taguig City

Report on the Audit of the Financial Statements

Opinion

We have audited the parent company financial statements of PH Resorts Group Holdings, Inc.
(the Company), which comprise the parent company statements of financial position as at
December 31, 2024 and 2023, and the parent company statements of comprehensive income, parent
company statements of changes in equity and parent company statements of cash flows for the years then
ended, and notes to the parent company financial statements, including material accounting policy
information.

In our opinion, the accompanying parent company financial statements present fairly, in all material
respects, the financial position of the Company as at December 31, 2024 and 2023, and its financial
performance and its cash flows for the years then ended in accordance with Philippine Financial Reporting
Standards (PFRS) Accounting Standards.

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs).  Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Parent
Company Financial Statements section of our report.  We are independent of the Company in accordance
with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the
ethical requirements that are relevant to our audit of the parent company financial statements in the
Philippines, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics.  We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 to the parent company financial statements which indicates that for the year
ended December 31, 2023, the Company reported net loss of P=1,812.5 million, resulting to a deficit of
P=2,950.8 million and P=2,951.8 million as of December 31, 2024 and 2023, respectively. The Company’s
current liabilities exceeded its current assets by P=737.3 million and P=303.0 million as at December 31, 2024
and 2023, respectively, and the Company has negative operating cash flows of P=23.5 million in 2023.  These
conditions indicate that a material uncertainty exists that may cast significant doubt on the Company’s
ability to continue as a going concern and, therefore, the Company may not be able to realize its assets and
discharge its liabilities in the normal course of business. Our opinion is not modified in respect of this
matter.

SyCip Gorres Velayo & Co.
6760 Ayala Avenue
1226 Makati City
Philippines

 Tel: (632) 8891 0307
Fax: (632) 8819 0872
sgv.ph

A member firm of Ernst & Young Global Limited
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Responsibilities of Management and Those Charged with Governance for the Parent Company
Financial Statements

Management is responsible for the preparation and fair presentation of the parent company financial
statements in accordance with PFRS Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the parent company financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Parent Company Financial Statements

Our objectives are to obtain reasonable assurance about whether the parent company financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with PSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
parent company financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit.  We also:

 Identify and assess the risks of material misstatement of the parent company financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion.  The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.  If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the parent company financial statements or, if such disclosures are
inadequate, to modify` our opinion.  Our conclusions are based on the audit evidence obtained up to

A member firm of Ernst & Young Global Limited
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PH RESORTS GROUP HOLDINGS, INC.
PARENT COMPANY STATEMENTS OF FINANCIAL POSITION

December 31
2024 2023

ASSETS

Current Assets
Cash in banks (Note 5) P=9,188,291 P=2,219,632
Advances to related parties (Note 6) – 455,798,388
Other current assets 12,936 109,096

Total Current Assets 9,201,227 458,127,116

Noncurrent Assets
Investments in subsidiaries (Note 7) 4,550,000,000 4,550,000,000
Deposit for future stock acquisition (Note 6) 6,533,938,234 5,776,333,721
Advances to related parties (Note 6) 451,507,639 –
Right-of-use asset (Note 9) – 13,758,241
Property and equipment - net (Note 8) 184,046 –
Other noncurrent assets 8,272,798 8,810,438

Total Noncurrent Assets 11,543,902,717 10,348,902,400

TOTAL ASSETS P=11,553,103,944 P=10,807,029,516

LIABILITIES AND EQUITY

Current Liabilities
Advances from related parties (Note 6) P=652,597,679 P=652,598,179
Accounts payable and other current liabilities (Note 10)  93,937,374 90,673,652
Current portion of lease liability (Note 9) – 17,868,171

Total Current Liabilities  746,535,053 761,140,002

Noncurrent Liabilities
Deferred tax liability (Note 13) 762 115,462
Advances for future stock subscription (Notes 6 and 11) 4,127,883,688 3,368,136,715

Total Noncurrent Liabilities 4,127,884,450 3,368,252,177
Total Liabilities   4,874,419,503 4,129,392,179

Equity
Capital stock (Notes 1 and 12) 7,282,017,027 7,282,017,027
Additional paid-in capital 1,629,450,205 1,629,450,205
Deposit for future stock subscription (Notes 6 and 11) 717,982,973 717,982,973
Deficit  (2,950,765,764) (2,951,812,868)

Total Equity      6,678,684,441 6,677,637,337

TOTAL LIABILITIES AND EQUITY P=11,553,103,944 P=10,807,029,516

See accompanying Notes to Parent Company Financial Statements.
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PH RESORTS GROUP HOLDINGS, INC.
PARENT COMPANY STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31
2024 2023

OPERATING EXPENSES
Professional fees  P=1,111,632 P=17,071,613
Depreciation and amortization (Note 8) 811,165 13,093,331
Listing and filing fees 752,232 778,665
Taxes and licenses 185,006 253,468
Rentals – 156,568
Others 161,541 509,018

 3,021,576 31,862,663

OTHER INCOME (EXPENSES)
Gain on lease termination (Note 9)  3,995,049 –
Bank charges (42,790) (1,552)
Interest income (Note 5) 2,811 2,659
Foreign exchange loss - net (541) (6,217,611)
Interest expense (Notes 6 and 9) – (1,774,276,006)

 3,954,529 (1,780,492,510)

INCOME / (LOSS) BEFORE INCOME TAX  932,953 (1,812,355,173)

PROVISION FOR (BENEFIT FROM) INCOME TAX
(Note 13)

Current  549 532
Deferred (114,700) 115,462

(114,151) 115,994

NET INCOME / (LOSS)  1,047,104 (1,812,471,167)

OTHER COMPREHENSIVE INCOME – –

TOTAL COMPREHENSIVE INCOME (LOSS) P=1,047,104 (P=1,812,471,167)

INCOME (LOSS) PER SHARE (Note 16) P=0.00014 (P=0.2489)

See accompanying Notes to Parent Company Financial Statements.
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PH RESORTS GROUP HOLDINGS, INC.
PARENT COMPANY STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023

Capital Stock
(Notes 1, 7

and 12)

Additional
Paid-in Capital

(Notes 1, 7
and 12)

Deposit for
Future Stock
Subscription

(Notes 6 and 11)

Retained
Earnings
(Deficit)

(Note 12) Total

Balance as at January 1, 2024 P=7,282,017,027 P=1,629,450,205 P=717,982,973 (P=2,951,812,868) P=6,677,637,337
Total comprehensive income – – –  1,047,104  1,047,104

Balance at December 31, 2024 P=7,282,017,027 P=1,629,450,205 P=717,982,973 (P=2,950,765,764) P=6,678,684,441

Balance as at January 1, 2023 P=7,282,017,027 P=1,629,450,205 P=609,920,000 (P=1,139,341,701) P=8,382,045,531
Deposit received – – 108,062,973 – 108,062,973
Total comprehensive loss – – – (1,812,471,167) (1,812,471,167)

Balance at December 31, 2023 P=7,282,017,027 P=1,629,450,205 P=717,982,973 (P=2,951,812,868) P=6,677,637,337

See accompanying Notes to Parent Company Financial Statements.
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PH RESORTS GROUP HOLDINGS, INC.
PARENT COMPANY STATEMENTS OF CASH FLOWS

Years Ended December 31
2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Income/(Loss) before income tax P=932,953 (P=1,812,355,173)
Adjustments for:

Interest expense (Notes 6 and 9) – 1,774,276,006
Depreciation and amortization (Notes 6, 8, and 9) 811,165 13,093,331
Unrealized foreign exchange gain (3,048) (460,422)
Interest income (Note 5) (2,811) (2,659)
Gain on lease termination  (3,995,049) –
Input VAT  (114,880) –

Loss before working capital changes  (2,371,670) (25,448,917)
Decrease (increase) in other current assets 96,160 (78,083)
Increase in accounts payable and other current liabilities  3,263,721 2,040,683
Net cash provided by (used in) operations  988,211 (23,486,317)
Income taxes paid (Note 13) (549) (532)
Net cash used in operating activities  987,662 (23,486,849)

CASH FLOWS FROM INVESTING ACTIVITIES
Decrease (increase) in advances to related parties (Note 6) 4,290,749 (46,118,017)
Interest received (Note 5) 2,811 2,659
Additions to property and equipment (213,732) –
Increase in other noncurrent assets  (243,839) –
Net cash from (used in) investing activities  3,835,989 (46,115,358)

CASH FLOWS FROM FINANCING ACTIVITIES
Advances for future stock subscription (Note 6) 759,746,973 3,368,136,715
Proceeds from deposit for future stock subscription (Note 6) (757,604,513) 108,062,973
Payment of intercompany loan and related charges – (3,464,163,044)
Advances from related parties (Note 6) (500) 59,245,539
Net cash generated from (used in) financing activities 2,141,960 71,282,183

NET INCREASE IN CASH IN BANKS 6,965,611 1,679,977

EFFECT OF EXCHANGE RATE CHANGES ON CASH IN
BANKS 3,048 (1,426)

CASH IN BANKS AT BEGINNING OF YEAR 2,219,632 541,081

CASH IN BANKS AT END OF YEAR (Note 5) P=9,188,291 P=2,219,632

See accompanying Notes to Parent Company Financial Statements.
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PH RESORTS GROUP HOLDINGS, INC.
NOTES TO PARENT COMPANY FINANCIAL STATEMENTS

1. General Information

Corporate Information
PH Resorts Group Holdings, Inc. (formerly Philippine H2O Ventures Corp. “PH Resorts”,
“the Company” or “H2O”) was incorporated in the Philippines and was registered with the Securities
and Exchange Commission (SEC) on January 30, 2009.  The common shares of the Company are listed
and traded in the Philippine Stock Exchange (PSE).  The registered office address of the Company is
at 20th Floor, Udenna Tower, Rizal Drive corner 4th Avenue, Bonifacio Global City, Taguig City.

The parent company financial statements as of December 31, 2024 and 2023 and for the years then
ended were authorized for issue by the Board of Directors (BOD) on April 30, 2025.

Changes in Ownership of PH Resorts
PH Resorts Group Holdings, Inc. in its current form was renamed from Philippine H2O Ventures Corp.
(H20) after the change in ownership in 2018 through its acquisition by Udenna Corporation.
Consequently, PH Resorts became a holding company for the gaming and tourism-related businesses
of Udenna Corporation (Udenna; ultimate parent company).  The Company and its subsidiaries are
referred herein as the “Group”.

Status of Operations
For the years ended December 31, 2024 and 2023, Company reported net loss of P=1,812.5 million,
resulting to a deficit of P=2,950.8 million and P=2,951.8 million as of December 31, 2024 and 2023,
respectively. The Company’s current liabilities exceeded its current assets by P=737.3 million and
P=303.0 million as at December 31, 2024 and 2023, respectively, and the Company has negative
operating cash flows of P=23.5 million in 2023.  These conditions indicate that a material uncertainty
exists that may cast significant doubt on the Company’s ability to continue as a going concern and,
therefore, the Company may not be able to realize its assets and discharge its liabilities in the normal
course of business.

The Group has the following plans and these are currently being undertaken to support its liquidity
requirements:

 On December 6, 2024, Udenna Corporation (Udenna), the ultimate parent company, executed a
Memorandum of Understanding (MOU) with EEI Corporation (EEI) regarding Emerald Bay in
Punta Engano, Mactan Island, Cebu. In particular, the MOU provides an avenue for a potential
partnership between EEI and the Group, upon the execution of the definitive agreements and subject
to the fulfilment of conditions precedent and regulatory approvals, if any. The MOU also paves the
way for EEI to execute an agreement with the Parent Company and/or its subsidiaries, Lapu-Lapu
Leisure, Inc. (LLI) and Lapulapu Land Corp. (LLC), to finance, construct, and complete Emerald
Bay.

Advances of P=300.0 million was received by LLI from EEI through Udenna in January 2025.  These
advances from a related party were used to partially fund the lease and interest payments to China
Banking Corporation (“Chinabank”).

As of April 30, 2025, the Group and EEI have ongoing discussions to determine and finalize the
terms of the agreements.  As of the same date, the Group is also working on a possible repurchase
option following its expiration on March 31, 2025.
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 The Group received a letter of financial support in April 2025 from its ultimate parent
company stating that it commits and is willing and has the ability to provide continuing support to
the Group with respect to the following liabilities: (a) deposit payable to Bloomberry Resorts
Corporation, (b) US Dollar loans to Chinabank and 8H Capital Growth Asia Fund, (c) payable to
contractors, and (d) long-term loan with Landbank of the Philippines (“LBP” or “Landbank”), and
(e) other pre-operating expenses in 2025. Udenna also committed that it will not collect its
outstanding receivables from the Group in the next 12 months from April 30, 2025.

 The Group’s ultimate parent has continued to cover other operating expenses and maintenance of
the Group’s other properties and has demonstrated that it has the ability and willingness to support
the Group in its financial obligations. Deposits and advances for future stock subscription from
Udenna totaled P=4.85 billion and P=4.39 billion as of December 31, 2024 and 2023, respectively.

 A Memorandum of Agreement (MOA) was signed between AppleOne Mactan, Inc. (AppleOne)
and Donatela Hotel Panglao Corp. (DHPC) on December 16, 2024 for a potential purchase of
properties or shares of stocks.  Negotiations are ongoing with LBP on a proposed loan repayment
schedule between DHPC and AppleOne.

 The Group has additional ongoing strategic investor discussions with several parties. Due diligence
is ongoing and in various stages of completion.

Management believes that considering the progress of the steps undertaken to date, these financing and
capital raising plans are feasible and will generate sufficient cash flows to enable the Group to meet its
obligations when they fall due and address the Group’s liquidity requirements to support its operations
and the completion of its projects.  As such, the accompanying consolidated financial statements have
been prepared on going concern basis of accounting.

2. Basis of Preparation and Statement of Compliance

Basis of Preparation
The parent company financial statements have been prepared under the historical cost basis and are
presented in Philippine peso, its functional currency.  All amounts are rounded to the nearest peso,
unless otherwise indicated.

Statement of Compliance
The parent company financial statements have been prepared in accordance with Philippine Financial
Reporting Standards (PFRS) Accounting Standards.  The term PFRS, in general, includes all applicable
PFRS, Philippine Accounting Standards (PAS), and interpretations issued by former Standing
Interpretations Committee, the Philippine Interpretations Committee and the International Financial
Reporting Interpretations Committee (IFRIC) which have been approved by the Philippine Financial
and Sustainability Reporting Standards Council (FSRSC) and adopted by the Philippine Securities and
Exchange Commission (SEC).

The accompanying parent company financial statements are the Company’s separate financial
statements prepared in compliance with PAS 27, Separate Financial Statements.  These financial
statements are prepared for submission to the Philippine SEC and Bureau of Internal Revenue (BIR).

The Company also prepares and issues consolidated financial statements for the same period as the
separate financial statements in accordance with PFRS Accounting Standards.  These are filed with and
may be obtained from the Philippine SEC or the Company’s registered business address.
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3. Summary of Material Accounting Policies

New Standards, Interpretations and Amendments
The accounting policies adopted are consistent with those of the previous financial year, except for the
adoption of new standards effective in 2024.  The Company has not early adopted any standard,
interpretation or amendment that has been issued but is not yet effective.

The adoption of these new standards did not have an impact on the consolidated financial statements
of the Company.

 Amendments to PAS 1, Classification of Liabilities as Current or Non-current
The amendments clarify:
– That only covenants with which an entity must comply on or before reporting date will

affect a liability’s classification as current or non-current.
– That classification is unaffected by the likelihood that an entity will exercise its deferral

right.
– That only if an embedded derivative in a convertible liability is itself an equity instrument

would the terms of a liability not impact its classification.

 Amendments to PFRS 16, Lease Liability in a Sale and Leaseback
The amendments specify how a seller-lessee measures the lease liability arising in a sale and
leaseback transaction in a way that it does not recognize any amount of the gain or loss that relates
to the right of use retained.

 Amendments to PAS 7 and PFRS 7, Disclosures: Supplier Finance Arrangements
The amendments specify disclosure requirements to enhance the current requirements, which are
intended to assist users of financial statements in understanding the effects of supplier finance
arrangements on an entity’s liabilities, cash flows and exposure to liquidity risk.

Standards Issued But Not Yet Effective
Pronouncements issued but not yet effective are listed below. The Company intends to adopt the
following pronouncements when they become effective. Adoption of these pronouncements is not
expected to have a significant impact on the Company’s financial statement.

Effective beginning on or after January 1, 2025
 PFRS 17, Insurance Contracts
 Amendments to PAS 21, Lack of Exchangeability

Effective beginning on or after January 1, 2026
 Amendments to PFRS 9 and PFRS 7, Classification and Measurement of Financial Instruments
 Annual Improvements to PFRS Accounting Standards—Volume 11

 Amendments to PFRS 1, Hedge Accounting by a First-time Adopter
 Amendments to PFRS 7, Gain or Loss on Derecognition
 Amendments to PFRS 9, Lessee Derecognition of Lease Liabilities and Transaction Price
 Amendments to PFRS 10, Determination of a “De Facto Agent”
 Amendments to PAS 7, Cost Method

Effective beginning on or after January 1, 2027
 PFRS 18, Presentation and Disclosure in Financial Statements
 PFRS 19, Subsidiaries without Public Accountability



- 4 -

*SGVFS197233*

Deferred effectivity
 Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28, Sale or Contribution

of Assets between an Investor and its Associate or Joint Venture

Summary of Material Accounting Policies

Financial Instruments
Financial Assets
The Company has financial assets at amortized cost consisting of cash in banks and advances to related
parties.

An exposure will migrate through the expected credit loss (ECL) stages as asset quality deteriorates.
If, in a subsequent period, asset quality improves and also reverses any previously assessed significant
increase in credit risk since origination, then the loss allowance measurement reverts from lifetime ECL
to 12-month ECL.

The Company considers that its high-grade cash in banks have low credit risk based on external credit
ratings of the banks.  The counterparties have a very remote likelihood of default and have consistently
exhibited good paying habits.  The identified impairment loss was immaterial.

For advances to related parties, the ECL is based on the 12-month ECL.  However, being due and
demandable, the intercompany receivables, will attract a negligible ECL, since ECLs are only measured
over the period in which the entity is exposed to credit risk.  No other factors have been noted by the
Company that would indicate that the advances are incapable of being repaid on demand, such that the
borrower would default if the loan were called wherein the probability of default would need to be set
to 100%.

Financial Liabilities
The Company’s financial liabilities at amortized cost consist of accounts payable and other current
liabilities, advances from related parties and lease liability.

Modification of contractual cash flows
When the contractual cash flows of a financial instrument are renegotiated or otherwise modified and
the renegotiation or modification does not result in the derecognition of that financial instrument, the
Company recalculates the gross carrying amount of the financial instrument as the present value of the
renegotiated or modified contractual cash flows discounted at the original EIR (or credit-adjusted EIR
for purchased or originated credit-impaired financial assets) and recognizes a modification gain or loss
in the statement of comprehensive income.

When the modification of a financial instrument results in the derecognition of the existing financial
instrument and the subsequent recognition of the modified financial instrument, the modified
instrument is considered a ‘new’ financial instrument.  Accordingly, the date of the modification shall
be treated as the date of initial recognition of that financial asset when applying the impairment
requirements to the modified financial asset.

Investments in Subsidiaries
Investments in subsidiaries are accounted for and presented at cost less any impairment in value.  Under
the cost method, the Company recognizes dividend income from the investment only to the extent that
the Company receives distributions, or right to receive the dividend has been established, from
accumulated profits of the subsidiary arising after the date of acquisition.  Distributions received in
excess of such profits are regarded as a recovery of investment and are recognized as a reduction from
the cost of investment.



- 5 -

*SGVFS197233*

Property and Equipment
Property and equipment are stated at cost less accumulated depreciation, amortization and any
accumulated impairment.

Depreciation and amortization, recognition of which commences when the asset becomes available for
its intended use, are computed on a straight-line basis over the following estimated useful lives:

Leasehold improvements 1 year or lease term,
whichever period is

shorter
Office furniture and fixtures 2-10 years

Right-of-use Assets
Unless the Company is reasonably certain to obtain ownership of the leased asset at the end of the lease
term, the recognized right-of-use assets are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.  Depreciation is computed on a straight-line basis over the
estimated useful lives of 5 years.

Deposit for Future Stock Acquisition
Deposit for future stock acquisition represents payments made on subscription of shares which cannot
be directly debited to ‘Investment in subsidiaries’ due to pending registration with the SEC for the
proposed increase in authorized capital stock.

Deposits for Future Stock Subscription
The deposits for future stock subscription account represents funds received by the Company which it
records as such with a view to applying the same as payment for additional issuance of shares or
increase in capital stock.  Deposits for future stock subscription is reported as part of the statement of
changes in equity and as a separate item in the equity section of the statement of financial position, if
the following criteria are met, otherwise, this is classified as noncurrent liability:

▪ the unissued authorized capital stock of the entity is insufficient to cover the number of shares
indicated in the contract;

▪ there is BOD’s approval on the proposed increase in authorized capital stock (for which a deposit
was received by the Company);

▪ there is stockholders’ approval of said proposed increase; and
▪ the application for the approval of the proposed increase has been filed with the SEC on or before

the financial reporting date.

Leases
Short-term leases and leases of low-value assets
The Company applies the short-term lease recognition exemption to its short-term leases of (i.e., those
leases that have a lease term of 12 months or less from the commencement date and do not contain a
purchase option).  It also applies the lease of low-value assets recognition exemption to leases of that
are considered of low value.  Lease payments on short-term leases and leases of low-value assets are
recognized as expense on a straight-line basis over the lease term.
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4. Significant Accounting Judgements, Estimates and Assumptions

The preparation of the parent company financial statements in accordance with PFRS Accounting
Standards requires management to make judgments, estimates and assumptions that affect the amounts
reported in the parent company financial statements.  The judgments, estimates and assumptions used
in the parent company financial statements are based upon management’s evaluation of relevant facts
and circumstances that are believed to be reasonable as of the date of the comparable financial
statements.  While the Company believes that the assumptions are reasonable and appropriate,
differences in the actual experience or changes in the assumptions may materially affect the estimated
amounts.  The effects of any change in estimates are reflected in the parent company financial
statements as they become reasonably determinable.

Judgement
In the process of applying the Company’s accounting policies, management has made the following
judgments, apart from those involving estimations, which have the most significant effect on the
amounts recognized in the parent company financial statements:

Assessment of going concern. As discussed in Note 1, for the year ended December 31, 2023, the
Company reported net loss of P=1,812.5 million, and recorded a deficit of P=2,950.8 million and
P=2,951.8 million as of December 31, 2024 and 2023, respectively. The Company’s current liabilities
exceeded its current assets by P=737.3 million and P=303.0 million as at December 31, 2024 and 2023,
respectively, and the Company has negative operating cash flows of P=23.5 million in 2023. These
conditions indicate that a material uncertainty exists that may cast significant doubt on the Company’s
ability to continue as a going concern and, therefore, the Company may not be able to realize its assets
and discharge its liabilities in the normal course of business. The Company has ongoing plans for
suitable financing and capital raising options (see Note 1).

Management believes that considering the progress of the steps undertaken to date as discussed in
Note 1, these financing and capital raising plans are feasible and will generate sufficient cash flows to
enable the Company to meet its obligations when they fall due and address the Company’s liquidity
requirements to support its operations and the completion of its projects. As such, the accompanying
parent company financial statements have been prepared on going concern basis of accounting.

Determination of lease term of contracts with renewal and termination options – Company as a lessee.
The Company has only one contract for the lease of an office space with a term of 5 years, renewable
for another 5 years, subject to mutual agreement of both parties. The Company applies judgement in
evaluating whether it is reasonably certain whether or not to exercise the option to renew or terminate
the lease. That is, it considers all relevant factors that create an economic incentive for it to exercise
either the renewal or termination. After the commencement date, the Company reassesses the lease
term if there is a significant event or change in circumstances that is within its control and affects its
ability to exercise or not to exercise the option to renew or to terminate. The Company did not consider
the renewal period in determining the lease term.

As of December 31, 2023, the Company’s right-of-use assets and lease liabilities amounted to
P=13.8 million and P=17.9 million, respectively. For the year ended December 31, 2023, the Group
recognized amortization of right-of use assets and interest expense on lease liabilities amounting to
P=0.8 million and P=0.1 million, respectively. The lease agreement was terminated in 2024 (see Note 9).
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Estimates and Assumptions
The key assumptions concerning the future and other sources of estimation uncertainty at the end of
financial reporting period that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below:

Leases - Estimating the incremental borrowing rate. The Company cannot readily determine the
interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IBR) to measure
lease liabilities. The IBR is the rate of interest that the Company would have to pay to borrow over a
similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to the
right-of-use asset in a similar economic environment. The IBR therefore reflects what the Company
‘would have to pay’, which requires estimation when no observable rates are available or when they
need to be adjusted to reflect the terms and conditions of the lease. The Company estimates the IBR
using observable inputs when available and is required to make certain entity-specific estimates.

The Company’s lease liability amounted to P=17.9 million as of December 31, 2023. The lease
agreement was terminated in 2024 (see Note 9).

Estimation of probable losses on input VAT. The Company estimates the level of provision for probable
losses on input VAT based on the probability that the input VAT may be used in the future, taking into
consideration the prescription period within which the Company can apply for a tax refund or tax credit.
The carrying value of the input VAT (included under “Other noncurrent assets”) amounting to
P=3.2 million and P=3.0 million as at December 31, 2024 and 2023 is assessed by management to be
recoverable as the Company is expected to have an active participation in its subsidiaries’ management.

5. Cash in Banks

As of December 31, 2024 and 2023, the Company’s cash in banks amounted to P=9.2 million and
PP=2.2 million, respectively. Cash in banks earn interest at the respective bank deposit rates.

Interest income earned on cash in banks amounted to P=2,811 in 2024 and P=2,659 in 2023.

6. Related Party Transactions

Related party relationship exists when one party has the ability to control, directly or indirectly, through
one or more intermediaries, or exercise significant influence over the other party in making financial
and operating decisions. Such relationships also exist between and/or among entities which are under
common control with the reporting entity and its key management personnel, directors or stockholders.

Approval requirements and limits on the amount and extent of related party transactions
Material related party transactions (MRPT) refers to any related party transaction either individually or
over a twelve (12)-month period, amounting to ten percent (10%) or higher of the total assets.

All individual MRPT shall be approved by the majority vote of the BOD. Directors with personal
interest in the transaction shall abstain from discussions and voting on the same.

Outstanding balances at year-end are unsecured and settlement occurs in cash throughout the financial
year. There have been no guarantees provided or received for any related party receivables or payables.
The impairment on advances to related parties, is based on the 12-month ECL. However, being due and
demandable, the intercompany receivables, will attract a negligible ECL, since ECLs are only measured
over the period in which the entity is exposed to credit risk.  No other factors have been noted by the
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Company that would indicate that the advances are incapable of being repaid on demand, such that the
borrower would default if the loan were called wherein the probability of default would need to be set
to 100%. For the years ended December 31, 2024 and 2023, the Company has not recorded any
impairment of receivables on amounts owed by the related parties.

The Company, in the normal course of business, has transactions with the following companies which
have common members of BOD and stockholders as the Company:

Relationship Name
Parent Company Udenna
Subsidiaries PH Travel and Leisure Holdings Corp. (PH Travel)

Lapulapu Leisure, Inc. (L3)
Donatela Hotel Panglao Corp.
Donatela Resorts and Development Corp.
Clark Grand Leisure Corp.
Davao PH Resort Corp.
CD Treasures Holdings Corp.

Affiliates under Common Control CGLC Cultural Heritage Foundation, Inc.
Lapulapu Cultural Heritage Foundation, Inc.
Emerald Development Holdings Limited (EDHL)
Udenna Tower Corporation (UTow)

The parent company statements of financial position include the following amounts with respect to the
balances with related parties:

Amount/Volume of Transaction Outstanding Receivable (Payable)
2024 2023 2024 2023 Terms & Conditions

Parent Company
Cash advances from a related party (a) P=– P=84,159,483 (P=197,243,281) (P=197,243,281)

Unsecured;
noninterest-bearing;
due and demandable

Subsidiaries
Cash advances to related parties (b) – 64,150,363 451,328,411 455,619,160

Unsecured;
noninterest-bearing;
not impaired; due and
demandable

Cash advances from related parties (c) – – (455,354,398) (455,354,898) Unsecured;
noninterest-bearing;
due and demandable

Entities under Common Control
Cash advances to related party (b) – – 179,228 179,228 Unsecured;

noninterest-bearing;
not impaired; due and
demandable

Interest payables on long-term advances (d) – 726,582,977 – – Unsecured; interest
bearing; with terms

Lease (e) (iv) 17,868,171 – – (17,868,171) Unsecured;
noninterest-bearing;
due and demandable

Deposit for future stock acquisition (f) (i)
Payments for future stock acquisition

757,604,513 – 6,533,938,234 5,776,333,721 Unsecured;
noninterest-bearing;
due and demandable

Advances for future stock subscription (g) (ii) 759,746,973 3,368,136,715 (4,127,883,688) (3,368,136,715) Non-refundable

Deposits for future stock subscription (g) (iii) – 108,062,973 (717,982,973) (717,982,973) Non-refundable

i. Presented under “Deposit for future stock acquisition” under the Noncurrent Assets section of the parent company statements of financial position as of December 31, 2024 and 2023.
ii. Presented under “Advances for future stock subscription” under Noncurrent Liabilities of the parent company statements of financial position.as of December 31, 2024 and 2023.
iii. Presented under “Deposit for future stock subscription” under Equity section of the parent company statements of financial position.as of December 31, 2024 and 2023.
iv. Presented as “Lease liability” under the Liabilities section of the parent company statements of financial position as of December 31, 2024 and 2023.

a. Advances from parent company

The Company obtained advances from its related parties for working capital and investing
purposes.
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b. Advances to related parties

The Company granted advances to its related parties for working capital and financing purposes.

c. Advances from related parties

The Company obtained advances from its related parties for working capital and investing
purposes.

d. Interest-bearing advances from related parties

On October 17, 2019, the Company obtained an advance of US$42.5 million from EDHL, an
offshore entity wholly-owned by Udenna.  The proceeds of the advance were used to fund the
ongoing construction of Emerald Bay. The principal and interest totaling $60.3 million was
originally due in 2021.

On December 28, 2020, the Company and EDHL agreed to extend the payment of the advance to
April 30, 2022 and was further extended to April 30, 2023. Further extension up to June 2024 was
executed in April 2023.

The Company amended its intercompany advance agreement on April 24, 2023 with EDHL for the
recapitalization of interest and due date of June 2024 for principal and interest amounting to $50.2
million. In November 2023, the EDHL intercompany advance was fully repaid, including future
interests.

e. Leases

On July 10, 2019, the Company entered into a lease agreement with UTow for office space with a
total area of 870.31 square meters in the twentieth (20th) floor of the Udenna Tower and nine (9)
parking slots located at the building.  The lease agreement is for a period of 5 years counted from
the lease commencement date on July 15, 2019 until July 14, 2024 subject to renewal for another
5 years upon mutual agreement of the parties.  Terms included payment of a monthly aggregate of
P=1,400 per square meter per month and P=6,000 per parking slot per month with a yearly escalation
rate of five percent (5%). Renewal of the lease agreement is still in process as of December 31,
2024.

The estimated annual minimum rentals under this lease agreement are shown below:

Period 2024 2023
Within one year P=– P=19,966,978
More than 1 year to 2 years – –

P=– P=19,966,978
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As of December 31, 2024 and 2023, right-of-use asset amounted to nil and P=13.8 million,
respectively. As of December 31, 2024 and 2023, lease liabilities amounting to nil and
P=17.9 million, respectively, were presented under current liabilities section of the statements of
financial position.  Amortization expense amounted to nil and P=0.8 million for the year ended
December 31, 2024 and 2023, respectively.  Interest expense on lease liabilities for the period ended
December 31, 2024 and 2023 amounted to nil and P=0.1 million, respectively (see Note 9).

f. Deposit for future stock acquisition (Asset)

The Company paid PH Travel for deposit for future acquisition of shares of stock.  In 2022, PH
Travel returned the P=1.0 billion deposits to the Company (Note 7).  As of December 31, 2024 and
2023, deposit for future acquisition of stock amounted to P=6,533.9 million and  P=5,776.3 million
respectively, which is presented under noncurrent assets section of the statements of financial
position.

g. Deposit for future stock subscription (Liability)

In December 2021 and July 2022, the Company received deposits for future stock subscription from
Udenna amounting to P=47.5 million and P=562.4 million, respectively.

On December 29, 2022, the Company and Udenna executed a Memorandum of Agreement for the
subscription of shares for P=609.92 million common shares with a subscription price of P=1.00 per
share. This is presented as “Deposit for future stock subscription” under Equity in the statement of
financial position as of December 31, 2022.

In March 2023, the Company received deposits for future stock subscription from Udenna
amounting to P=329.58 million. On March 30, 2023, the Company and Udenna executed a
Memorandum of Agreement for the subscription of shares for 329.6 million common shares with
a subscription price of P=1.00 per share. The P=108.06 million is presented as “Deposit for future
stock subscription” under Equity in the statements of financial position while the P=221.52 million
is presented as part of “Advances for future stock subscription” under Liabilities in the statements
of financial position as of December 31, 2024 and 2023. In 2024, the Company received deposits
for future stock subscription from Udenna totaling P=759.7 million and is presented as part of
“Advances for future stock subscription” under Liabilities in the statements of financial position as
of December 31, 2024.

As of April 30, 2025, the Company is in the process of completing the application requirements for
SEC approval on the increase in authorized capital stock. As such the deposits received for future
stock subscription in excess of the authorized capital stock is presented as part of liabilities in the
statements of financial position as of December 31, 2024.

h. Compensation and other benefits of key management personnel

Management of the Company is being handled by LLI at no cost to the Company as of and for the
years ended December 31, 2024 and 2023.
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7. Investments in Subsidiaries

As at December 31, 2024 and 2023, the Company owned 100% of stockholdings of PH Travel.  Details
are as follow:

Nature of Business Dates of Incorporation
Percentage of

Ownership
PH Travel Holding company January 3, 2017 100%
Lapu-Lapu Leisure, Inc.* Hotels, casino and gaming January 25, 2017 100%
Clark Grand Leisure Corp.* Hotels, casino and gaming April 3, 2018 100%
Donatela Hotel Panglao Corp.* Hotel and recreation November 7, 2017 100%
Donatela Resorts and Development Corp.* Hotel and recreation March 7, 2018 100%
Davao PH Resort Corp.* Hotel and recreation March 8, 2018 100%
CD Treasures Holdings Corp.* Holding company February 27, 2018 100%
LapuLapu Land Corp.** Real estate February 14, 2017 100%
*Entities are 100% owned by PH Travel, thus indirect subsidiaries of PH Resorts.
**100% owned by LapuLapu Leisure, Inc., thus an indirect subsidiary of PH Resorts.

8. Property and Equipment

The Company’s property and equipment consist of the following:

2024
Leasehold

Improvements
Office furniture

and Fixtures Total
Cost

Balance at beginning of year P=33,770,038 P=52,000 P=33,822,038
Additions – 213,732 213,732
Balance at end of year 33,770,038 265,732 34,035,770

Accumulated Depreciation
Balance at beginning of year 33,770,038 52,000 33,822,038
Depreciation – 29,686 29,686
Balance at end of year 33,770,038 81,686 33,851,724

Net Book Value P=– P=184,046 P=184,046

2023
Leasehold

Improvements
Office furniture

and Fixtures Total
Cost

Balance at beginning and end of year P=33,770,038 P=52,000 P=33,822,038

Accumulated Depreciation
Balance at beginning of year 22,538,077 51,999 22,590,076
Depreciation 11,231,961 1 11,231,962
Balance at end of year 33,770,038 52,000 33,822,038

Net Book Value P=– P=– P=–



- 12 -

*SGVFS197233*

9. Right-of-Use Asset and Lease Liability

The lease liability is initially measured at the present value of the lease payments, discounted using the
IBR of 10.04%. In 2019, the Company entered into a lease of office space (see Note 6). This was
initially measured at present value using the incremental borrowing rate of 10.04% for 5 years.

The rollforward analysis of right-of-use asset is as follows:

2024 2023
Cost
Balance at beginning of the year P=54,757,953 PP=54,757,953
Termination (54,757,953) –
Balance at end of the year – 54,757,953

Accumulated Amortization
Balance at beginning of the year 40,999,712 40,180,313
Amortization – 819,399
Termination (40,999,712) –
Balance at end of the year – 40,999,712
Net Book Value P=– PP=13,758,241

The rollforward analysis of lease liability is as follows:

2024 2023
Balance at beginning of year P=17,868,171 P=18,824,746
Interest expense (see Note 7) – 116,917
Lease payables – (1,073,492)
Termination (17,868,171) –
Balance at end of the year – 17,868,171
Current portion of lease liabilities – 17,868,171
Lease liabilities - net of current portion P=– P=–

On June 30, 2024, the lease agreement for office space has been terminated.

Gross lease liability and present value of minimum lease payments under the Company’s lease
agreements as of December 31 are as follows:

2024 2023
Within one year P=– P=19,966,978
More than one year but not more than five years – –
Total gross lease liabilities – 19,966,978
Less unamortized interest expense – 2,098,807
Present value of future minimum lease payments – 17,868,171
Less current portion – 17,868,171
Noncurrent portion P=– P=–
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10. Accounts Payable and Other Current Liabilities

2024 2023
Nontrade payables P=92,852,752 P=89,376,501
Accrued expenses 1,072,222 1,072,223
Statutory payables 12,400 224,928

P=93,937,374 P=90,673,652

Nontrade payables are normally settled within 30 to 60 days.

Accrued expenses consist mainly of accrued interest and rentals which are normally settled within 30
to 60 days.

Statutory payables are payable within 30 days.

11. Deposit and Advances for Future Stock Subscription

In December 2021 and July 2022, PH Resorts received deposits for future stock subscription from
Udenna amounting to P=47.5 million and P=562.4 million, respectively.

On December 29, 2022, PH Resorts and Udenna executed a Memorandum of Agreement for the
subscription of 609.92 million common shares with a subscription price of P=1.00 per share. This is
presented as “Deposit for future stock subscription” under Equity in the parent company statements of
financial position as of December 31, 2024 and 2023.

In March 2023, PH Resorts received deposits for future stock subscription from Udenna Corporation
amounting to P=329.58 million. On March 30, 2023, PH Resorts and Udenna executed a Memorandum
of Agreement for the subscription of 329.58 million common shares with a subscription price of P=1.00
per share. The P=108.06 million is presented as “Deposit for future stock subscription” under Equity in
the parent company statements of financial position as of December 31, 2023 while the P=221.52 million
is presented as part of “Advances for future stock subscription” under Liabilities in the parent company
of financial position as of December 31, 2024 and 2023.

From April to November 2023, PH Resorts received advances for future stock subscription from
Udenna totaling P=3.15 billion. These are presented as “Advances for future stock subscription” under
Liabilities in the parent company statement of financial position as of December 31, 2023.

In October 2024, PH Resorts received advances for future stock subscription from Udenna of
P=699.0 million, which was used to significantly reduce the balance of the Deposit payable to BRC.
Total advances for future stock subscription received by PH Resorts from Udenna in 2024 amounted
to P=759.7 million. In March 2025, an additional deposit for future stock subscription was received by
PH Resorts from Udenna amounting to P=75.0 million, which was utilized to further reduce the Deposit
payable to P=226.0 million as of April 30, 2025. As of December 31, 2024 and 2023, Deposits and
advances for future stock subscription from Udenna totaled P=4.85 billion and P=4.09 billion respectively.

As of April 30, 2025, the Company is in the process of completing the application requirements for
SEC approval on the increase in authorized capital stock. As such the deposits received for future stock
subscription in excess of the authorized capital stock is presented as part of liabilities in the parent
company statement of financial position as of December 31, 2024.
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12. Capital Stock

The Company’s common shares (at P=1 par value per share) consist of the following:

Number of
shares Amount

Authorized 8,000,000,000 P=8,000,000,000

Subscribed
Balance at beginning of the year 7,282,017,027 P=7,282,017,027
Issuance during the year – –

Issued and outstanding 7,282,017,027 P=7,282,017,027

13. Income Taxes

a. The current provision for income tax consists of final tax on interest income.

b. The reconciliation between the benefit from income tax computed at statutory income tax rate and
the provision for income tax as shown in the parent company statements of comprehensive income
follows:

2024 2023
Benefit from income tax computed at statutory rate P=233,238 (P=453,088,793)
Adjustments to income tax resulting from:

Adjustment on the balances of deferred tax
liabilities (115,462) –

Movement in unrecognized deferred tax assets (240,094) 9,642,221
Nondeductible expenses 8,321 443,562,699
Interest income subjected to final tax (154) (133)

P=114,151 P=115,994

c. The Company did not recognize deferred tax assets since management believes that it is not
probable that sufficient future taxable profits will be available against which the deductible
temporary differences can be utilized:

2024 2023
NOLCO P=82,094,356 P=81,335,688
Net lease liability − 1,027,483

P=82,094,356 P=82,363,171

d. The components of deferred tax liabilities follow:

2024 2023
Unrealized foreign exchange gain  (P=762) P=‒
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e. As at December 31, 2024, NOLCO of the Company for which deferred tax asset has not been
recognized, can be applied against future taxable income within the periods shown below:

Year Incurred Expiry Date Amount Expired Unused
2020 December 31, 2025 P=128,884,874 P=− P=128,884,874
2021 December 31, 2026 55,253,989 − 55,253,989
2022 December 31, 2025 102,341,260 − 102,341,260
2023 December 31, 2026 38,862,629 − 38,862,629
2024 December 31, 2027 3,034,671 − 3,034,671

P= 328,377,423 P=− P= 328,377,423

Pursuant to the “Bayanihan to Recover as One Act” and Revenue Regulation No. 25-2020 issued
by the Bureau of Internal Revenue (BIR) on September 30, 2020, NOLCO incurred by the
Company in taxable year 2020 and 2021 can be carried over and claimed as deduction from the
regular taxable income (RCIT) for the next five (5) consecutive taxable years, while NOLCO
incurred for taxable year 2022 and before taxable year 2020 can be claimed as deduction from the
regular taxable income for the next three (3) consecutive taxable years.

14. Financial Risks Management Objectives and Policies

The Company’s principal financial instruments are cash in banks which finance the Company’s
operations. The other financial assets and liabilities arising from its operations are advances from and
to related parties, accounts payable and accrued expenses and lease liability.

The main risks arising from the Company’s financial instruments are credit risk and liquidity risk. The
BOD reviews and approves policies for managing each of these risks and they are summarized below:

Credit risk. Credit risk is the risk that the Company will incur a loss because its customers or
counterparties failed to discharge their contractual obligations. The Company manages and controls
credit risk by trading only with recognized, creditworthy third parties. It is the Company’s policy that
all customers who wish to trade on credit terms are subject to credit verification procedures. In addition,
receivable balances are monitored on an ongoing basis with the result that the Company’s exposure to
bad debts is not significant.

The table below shows the maximum exposure to credit risk for the Company’s financial assets, without
taking account of any collateral and other credit enhancements:

2024 2023
Cash in banks P=9,188,291 P=2,219,632
Advances to related parties 451,507,639 455,798,388
Total credit risk exposure P=460,695,930 P=458,018,020

The financial assets of the Company are neither past due nor impaired and have high probability of
collection.
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Credit Quality per Class of Financial Asset. The credit quality of financial asset is being managed by
the Company using internal credit ratings. The table on the next page shows the maximum exposure to
credit risk for the Company’s financial instruments:

2024
Stage 1

12-month ECL
Stage 2

Lifetime ECL
Stage 3

Lifetime ECL
Purchased or

credit-impaired Total
Cash in banks PP=9,188,291 PP=− PP=− PP=− PP=9,188,291
Advances to related parties 451,507,639 − − − 451,507,639
Carrying amount PP=460,695,930 PP=− PP=− PP=− PP=460,695,930

2023
Stage 1

12-month ECL
Stage 2

Lifetime ECL
Stage 3

Lifetime ECL
Purchased

or credit-impaired Total
Cash in banks PP=2,219,632 PP=− PP=− PP=− PP=2,219,632
Advances to related parties 455,798,388 − − − 455,798,388
Carrying amount PP=458,018,020 PP=− PP=− PP=− PP=458,018,020

Liquidity risk. Liquidity risk arises from the possibility that the Company may encounter difficulties in
raising funds to meet or settle its obligations within a reasonable period of time.

The Company seeks to manage its liquidity profile to be able to finance its investment and pay its
outstanding liabilities. To cover its financing requirements, the Company uses advances from affiliated
companies. The Company’s objectives to manage its liquidity profile are to ensure that adequate
funding is available, at all times, to meet commitments as they arise without incurring unnecessary
costs, and to be able to access funding when needed at the least possible cost.

Cash in banks, accounts payable and accrued expenses, and advances to and from related parties are all
considered due and demandable.

The tables in the next page summarize the maturity profile of the Company’s financial liabilities. The
table also analyses the maturity profile of the Company’s financial assets in order to provide a complete
view of the Company’s contractual commitments and liquidity.

2024
Due and

Demandable
Less than

1 Year Over 1 Year Total
Cash in banks PP=9,188,291 PP=− P=− PP=9,188,291
Advances to related parties − − 451,507,639 451,507,639
Total 9,188,291 − 451,507,639 460,695,930
Accounts payable and accrued expenses* − 93,924,974 −  93,924,974
Advances from related parties 652,597,679 − − 652,597,679

652,597,679 93,937,374 − 746,522,653
Liquidity gap (P=643,409,388) (P=93,937,374) P=451,507,639 (P=285,826,723)
*Excluding nonfinancial liabilities of =P12,400.

2023
Due and

Demandable
Less than

1 Year Over 1 Year Total
Cash in banks PP=2,219,632 PP=− P=− PP=2,219,632
Advances to related parties 455,798,388 − − 455,798,388
Total 458,018,020 − − 458,018,020
Accounts payable and accrued expenses* − 90,448,724 − 90,448,724
Lease liability − 19,966,978 − 19,966,978
Advances from related parties 652,598,179 − − 652,598,179

652,598,179 110,415,702 − 763,013,881
Liquidity gap (P=194,580,159) (P=110,415,702) P=− (=P304,995,861)
*Excluding nonfinancial liabilities of =P0.2 million.
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Capital Management
The primary objective of the Company’s capital management is to safeguard the Company’s ability to
continue as a going concern, so that it can provide returns to stockholders and benefits to other
stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

The Company manages its capital structure and makes adjustments to it in light of funding needs and
changes in economic conditions. To maintain or adjust the capital structure, the Company may issue
new shares or obtain additional funding from related companies as additional paid-in capital or debt.

The Company considers its equity amounting to P=6.68 billion as at December 31, 2024 and 2023 as its
core capital.

15. Fair Value Information

Fair value is defined as the price that would be received to sell and asset or paid to transfer a liability
in an ordinary transaction between market participants at the measurement date.

Financial Instruments Whose Carrying Amounts Approximate Fair Value. Management has determined
that the carrying amounts of cash in banks, accounts payable and accrued expenses, and advances to
and from related parties, based on their notional amounts, reasonably approximates their fair values
because these are mostly short-term in nature or are repriced frequently.

During the years ended December 31, 2024 and 2023, there were no transfers between Level 1 and
Level 2 fair value measurements, and no transfers into and out of Level 3 measurements.

16. Income (Loss) Per Share

Basic loss per share amounts are calculated by dividing the net income for the period attributable to
common shareholders by the weighted average number of common shares outstanding during the
period.

The following table presents information necessary to calculate loss per share:

2024 2023
Net loss attributable to the equity holders of the

Company P=1,047,104 (P=1,812,471,167)
Divided by weighted average number of common

shares 7,282,017,027 7,282,017,027
Loss per share P=0.00014 (P=0.2489)

The Company has no dilutive potential common shares outstanding, therefore basic loss per share is
the same as diluted loss per share.
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17. Segment Information

The Parent Company’s identified reportable segments are consistent with the segment information
presented in the Company’s consolidated financial statements.  Segment information is prepared on the
following bases:

Business Segments
The business segments pertain mainly to hotel and restaurant activities. Assets and processes related to
other business activities such as gaming are still not operational as of reporting period.

For management purposes, the Group is organized into two business activities - Hotel and restaurant
and others.  This segmentation is the basis upon which the Group reports its primary segment
information.

Business Segment Data
Hotel and restaurant segment comprise revenues from hotel and restaurant activities and other
incidental services related thereto.  As at December 31, 2024 and 2023, the Company is primarily
engaged as a holding entity to purchase and hold investments in shares of stocks, bonds, debentures,
notes, evidences of indebtedness or other securities and obligations.

The following table presents the revenue and expense information and certain assets and liabilities
information regarding business segments:

2024
Hotels and
Restaurant Gaming Eliminations Total

Revenue P=38,250,434 P=– (P=–) P=38,250,434
Results

Direct costs and expenses (15,561,531) – – (15,561,531)
Operating expenses (20,294,867) (133,758,503) – (154,053,370)
Foreign exchange loss - net – (30,195,234) – (30,195,234)
Depreciation (5,211,962) (4,922,887) – (10,134,849)
Interest expense (159,471,263) (711,329,270) (1) (870,800,534)
Interest income 2,495 1,638,184 – 1,640,679
Income tax expense (608,335) (6,750,659) – (7,358,994)
Benefit from deferred tax (144,783) 296,593,914 74,907,794 371,356,925
Other non-operating expense - net 7,134,150 (833,349,836) (299,631,176) (1,125,846,862)

Net loss (155,905,662) (1,422,074,290) (224,723,383) (1,802,703,335)

Assets and liabilities
Operating assets 1,680,046,532 40,246,671,135 (22,459,355,238) 19,467,362,429

Operating liabilities 814,022,354 5,075,364,619 (2,062,082,760) 3,827,304,213
Loans payable 972,165,136 1,063,351,322 – 2,035,516,458
Financial liability from sale and

leaseback with a repurchase option – 7,798,853,847 – 7,798,853,847
Advances for future stock subscription 18,000,000 10,684,378,435 (6,574,494,747) 4,127,883,688
Deferred tax liability 98,428,837 1,809,001,026 – 1,907,429,863

Total liabilities P=1,902,616,327 P=26,430,949,249 (P=8,636,577,507) P=19,696,988,069
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2023
Hotels and
Restaurant Gaming Eliminations Total

Revenue P=27,595,598 P=99,514,170 (P=99,514,170) P=27,595,598
Results

Direct costs and expenses (12,726,885) – – (12,726,885)
Operating expenses (15,240,228) (256,631,789) – (271,872,017)
Foreign exchange loss - net – (6,431,177) – (6,431,177)
Depreciation (6,873,031) (17,169,811) – (24,042,842)
Interest expense (93,339,608) (2,306,410,264) – (2,399,749,872)
Interest income 1,375 10,406,760 – 10,408,135
Income tax expense (303,786) (2,888,630) – (3,192,416)
Benefit from deferred tax 192,943 (867,817,811) – (867,624,868)
Other non-operating expense - net 9,339,393 (674,891,639) – (665,552,246)

Net loss (91,354,229) (4,022,320,191) (99,514,170) (4,213,188,590)

Assets and liabilities
Operating assets 1,634,766,074 39,663,685,041 (22,043,878,114) 19,254,573,001
Deferred tax asset – – – –

Total assets 1,634,766,074 39,663,685,041 (22,043,878,114) 19,254,573,001
Operating liabilities 869,970,358 19,290,629,018 (7,846,100,383) 12,314,498,993
Loans payable 766,901,374 204,491,386 – 971,392,760
Deferred tax liabilities 90,123,119 899,295,142 – 989,418,261
Advances for future stock subscription – 3,668,260,170 – 3,668,260,170

Total liabilities P=1,726,994,851 P=24,062,675,716 (P=7,846,100,383) P=17,943,570,184

2022
Hotels and
Restaurant Gaming Eliminations Total

Revenue P=1,052,148 P=132,685,272 (P=132,685,272) P=1,052,148
Results

Direct costs and expenses (373,772) – – (373,772)
Operating expenses (6,914,709) (122,572,556) – (129,487,265)
Foreign exchange loss - net – (239,066,973) – (239,066,973)
Depreciation (7,653,411) (22,997,753) – (30,651,164)
Interest expense (60,456,530) (965,107,796) 278,155,289 (747,409,037)
Interest income 477 3,722,397 – 3,722,874
Income tax expense (27,751) (1,892,181) – (1,919,932)
Benefit from deferred tax 599,796 2,340,049 – 2,939,845
Other non-operating expense - net 1,847,946 150,414 – 1,998,360

Net loss (71,925,806) (1,212,739,127) 145,470,017 (1,139,194,916)

2022

Assets and liabilities
Operating assets 1,594,507,973 39,852,260,759 (22,812,073,893) 18,634,694,839
Deferred tax asset – – – –

Total assets 1,594,507,973 39,852,260,759 (22,812,073,893) 18,634,694,839
Operating liabilities 568,323,895 13,495,537,739 (8,878,038,721) 5,185,822,913
Loans payable 970,620,988 6,036,325,000 – 7,006,945,988
Deferred tax liabilities 81,865,562 833,130,117 – 914,995,679

Total liabilities P=1,620,810,445 P=20,364,992,856 (P=8,878,038,721) P=13,107,764,580
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18. Supplementary Tax Information under Revenue Regulations (RR) 15-2010

In compliance with RR 15-2010 issued by the BIR on November 25, 2010, mandating all taxpayers to
include information on taxes, duties and license fees paid or accrued during the taxable year, presented
below are the taxes paid and accrued by the Company in 2024:

a. VAT

The Company’s sales are subject to output VAT while its purchases from other VAT-registered
individuals or corporations are subject to input VAT.  The VAT rate is 12%.

Output VAT
The Company’s revenue only pertains to interest income from bank deposits and gain on lease
termination which are not subject to VAT pursuant to Revenue Memorandum Circular No. 4-2003;
hence, no output VAT is reported during the period.

Input VAT
The Company has beginning carryover input taxes on domestic purchases of services amounting
to P=3,188,789.

b. Taxes and Licenses

Registration and publication fees P=166,806
Notarial fees 18,200

P=185,006

c. Withholding Taxes

Expanded
Withholding

Taxes
Beginning balance P=224,930
Additions 24,100
Payments (11,700)
Adjustments (224,930)

P=12,400

d. Documentary stamp tax (DST)

The Company has no importations, excise taxes and documentary stamp taxes for the year ended
December 31, 2024.

e. Deficiency Tax Assessments and Tax Cases

The Company is not involved in any tax assessments and tax cases as at and for the year ended
December 31, 2024.
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